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THE SITUATION 


The level of general business activity in New 
England during March, 1937, was higher than that 
which prevailed during February, after allowances 
had been made for customary seasonal changes, and 
activity in this district during the first quarter of 
1937 was substantially higher than in the corre- 
sponding period a year ago. During the last half of 
March, 1936, flood 
affected manufacturing as well as 


however, severe conditions 
distributing 


activities. 


between March, 1936, and March, 1937, in this 
division of the construction industry. 

According to the Massachusetts Department of 
Labor and Industries, there was an increase of 1.7 
per cent in the number of wage-earners employed in 
representative establishments in 
Massachusetts between February and March, and 


manufacturing 


an increase of four per cent was reported in aggregate 


weekly payrolls. Both of these increases were 





The amount of 
cotton consumed by New 


England mills in March, 


raw 


1937, on an average daily 
Total 
Number 
Reporting 


asis Was 23 bales, as 
basis was 4,423 bale a ee 
compared with 4,240 in 
_ ) 65 
February and 2,816 bales | General’ Mer- 
chandise.. . 2 105 
Automotive. . 18 
Apparel 96 
Furniture and 
Household, 
Ragio... «+. iy 19 
Restaurants 
and Eating 
Places..... 45 34 
48 


in March a year ago. In 
the past there has usually 
been a decrease in cotton 
consumption between 
February and March. 
During the first quarter 

of 1937 the daily average oe Sige a 
rate of consumption was Miscellaneous 31 
4,253 bales, an amount 


35 per cent larger than 


TOTAL. ...: 3 613 





RETAIL SALES IN MASSACHUSETTS 
March, 1937, compared with March, 1936 
Number 


Reporting Reporting No in 
Increase 


slightly larger than the 
average increases for the 
12-year period 1925-1936, 
inclusive, 


which have 


: Per- 
Number centage 
Reporting Change 


been 0.3 per cent in em- 
Number ployment and 0.4 per 
cent in payrolls. Among 
the major industries the 
largest increase in em- 


Dollars 
+12.9% 


Decrease Change 


ployment was reported 
in the electrical machin- 
ery, apparatus, and sup- 
plies group, and amount- 
ed to 3.7 per cent. 

Production of boots 
and shoes in New Eng- 
land during March, 1937, 
is estimated to have been 








the average rate of 3,136 
bales for the first quarter of 1936, and was within 
two per cent of equaling the daily average consump- 
tion during the first quarter of 1930. Wool consump- 
tion by New England mills usually declines between 
February and March. Between these months in 1937 
the decrease was less than usual. 

In the construction industry during March the 
principal source of strength was in new residential 
building, which, on a daily average basis, was almost 
90 per cent greater than that in March, 1936. There 
was also improvement in non-residential building, 
amounting to 3.4 per cent, in the daily average value 
of new contracts awarded. Curtailment in public 
works resulted in a decrease of more than 50 per cent 


17,180,000 pairs, an 
amount 15 per cent larger than in February and 32 
Total 
production of boots and shoes during the first 


per cent larger than in March last year. 


quarter of the current year in this district was about 
25 per cent larger than in the corresponding quarter 
of 1936. In Massachusetts in the boot and shoe 
industry employment increased 2.8 per cent between 
February and March and payrolls increased nearly 
10 per cent. 

The 763 retail establishments 
in Massachusetts during March, 1937, amounted 
to $22,210,541. 
greater than the sales of $18,035,652 reported by 
these concerns in 1936, 


sales volume of 


This volume was 23.1 per cent 
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MONEY AND BANKING 


Money rates in the Boston money market on 
April 21 were generally on the higher levels estab- 
lished since the middle of March. The asking rate 
on 90-day bankers’ acceptances rose from 3% of one 
per cent to % of one per cent on March 23, at which 
rate it has since remained. Yields on the various 
classes of United States securities were also generally 
higher on April 21 than on the corresponding date 
a month ago. Reference to the table of money rates 
on the following page shows that the average yield 
on Treasury bonds rose .10 per cent, as compared 
with an increase in the average yield on short-term 
Treasury bills and notes of only .03 per cent. The 
average issue on United States Treasury bills, sold 
on a discount basis and maturing in 273 days, was 
.70 per cent on April 21; this compared with .71 per 
cent on March 24, which was the highest average 
yield on any issue since the offering of six months’ 
bills sold on February 14, 1934. The rate on open 
market commercial paper, which rose to one per cent 
from 34 of one per cent around the middle of March, 
remained unchanged at the higher rate throughout 
the first three weeks in April. 


Between November 4, 1936, and March 31, 1937, 
total deposits, exclusive of checks in process of collec- 
tion, in member banks located in Boston declined 
from the record high peak of $1,138,000,000 to 
$1,041,000,000, a drop of $97,000,000. Throughout 
April total deposits in these Boston member banks 
fluctuated narrowly, remaining close to the bottom 
and standing at $1,046,000,000 on April 21. This 
decrease in total deposits was due principally 
to a similar contraction in demand deposits. 
Unlike total deposits, which remained practically 
stable during the first three weeks in April, demand 
deposits rose $14,000,000 between April 7 and April 
21, counterbalancing in part a $5,000,000 drop in 
time deposits during the same fortnight. Balances 
due to domestic banks throughout the five-month 
period followed a course substantially similar to that 
of demand deposits on a reduced scale; balances due 
to domestic banks averaging slightly over $200,000,- 
000, while demand deposits were close to $800,000,- 
000. Balances due to foreign banks decreased 
slightly in November and December, but have shown 
little tendency to move either upwards or downwards 
thus far in 1937. United States deposits in recent 
months have been negligible in Boston banks, 
amounting on April 21, 1937, to less than $1,000,000, 
which compared with $8,552,000 on November 4, 
1936, and with a peak of over $116,000,000 in March, 
1934. Time deposits, which showed remarkably little 
fluctuation during the fall and winter, suddenly 
dropped $5,000,000 between April 7 and April 21, 


c £20 


on which date they stood at $115,538,000, the lowest 
since the spring of 1923. 

The funds necessary to meet the heavy with- 
drawals of deposits from the Boston member banks 
during the period from November to April were 
obtained principally out of excess reserves, the bal- 
ances which these 11 banks carried with the Federal 
Reserve Bank of Boston dropping $59,000,000 
between November 4 and April 21. This was supple- 
mented by declines of $52,000,000 in vault cash and 
$31,000,000 in balances due from correspondent 
banks, as well as a moderate contraction in loans 
secured by bonds and stocks both to customers and 
to brokers, and in bonds and stocks owned, other 
than United States obligations. It is significant that 
on April 21 these 11 Boston member banks actually 
held $23,000,000 more United States obligations 
than on November 4, when total deposits were at 
their peak, and that during this same period holdings 
of all other loans, largely commercial, and of ac- 
ceptances and paper bought in the open market were 
also $8,000,000 and $29,000,000 higher, respectively. 

Between February 3 and April 21 holdings of 
United States securities owned by these Boston 
banks increased $46,000,000. This was in marked 
contrast to the decline of $692,000,000 in holdings 
by all the weekly reporting member banks in the 
Federal Reserve System between February 3 and 
April 14, the latest report available. In fact, the 
volume of United States securities held on April 21 
by these Boston banks was $2,000,000 higher than 
a peak reached on March 7, 1934, and was only 
$1,000,000 lower than the record high of June 17, 
1936. 

Throughout this period of declining deposits 
Boston member banks were lending freely to com- 
mercial borrowers. The usual November-January 
contraction was of brief and small dimensions; all 
other loans, largely commercial, reached their low 
point on November 18, 1936. Since that date there 
has been a steady and substantial expansion, such 
loans rising from $238,000,000 on November 18 to 
$261,000,000 on April 21. Not only were the Boston 
banks lending to commercial borrowers on a large 
scale in recent months, but they were also buying 
open market commercial paper and acceptances 
freely, the growth in their holdings of such paper 
being almost uninterrupted between November 25 
and April 21, during which period the volume owned 
was more than doubled, rising from $21,000,000 to 
$53,000,000. Meanwhile, loans secured by bonds and 
stocks were declining, loans on securities made to 
individuals about $6,000,000 between December 2 
and April 21 and loans to brokers from $47,000,000 
on December 16 to $40,000,000 on April 21. 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 






































BC STON One Year's ¢ ange 
Apr. 21 Month Ago YearAgo Gain (+ Oss (- 
Deposits: 
DOOM aNG LIOWOGIEW 5.56: 0105; bacsss orale oi000'ss Braids eae au ire Gi aera ee ee $ 779 $ 777 $ 748 $+ 31 + 
Balances Due to Domestic Banks...... : er 202 196 205 - § - 
Balances Due to Foreign Banks........ EERE cee eee : 7 8 i) - 2 - 
United States Deposits............ a . wee ‘ l ] 12 - 11 
PIGS POH OMUE S65 cca stsceasneesensc Sate eas ; 116 : 121 f 134 — 1 - 
1 ty OY eae ates ee shea $1,105 $1,103 $1,108 $— 
Loans, Investments, and Reserves: 
Open Market C ommercial P: DOF ANG ACCEPTANCES, 65:6 c.0keb ces acs cess F 53 46 21 + 32 + 
Customers’ Commercial Loans. .............000. ‘ : 261 259 242 + 19 
Customers’ Collateral Loans.......... na ; ; R : 90 89 97 7 
PTOMGPS GAGS. 56 oiiig occ cg bis ee see Sat aaues aa oa : 40 42 35 5 4. 
Loans to Other Banks........... ae - rade eae avi 5 5 + 
Real Watate Loans ii se.cs ccc ccees Wactoot rea Nae Hasetmass 4() ___-40 + 
POtAl LORNS ONG PACOUNTS. 665i kc eee ees $ 489 $ 481 % + 
United States Obligations Owned......... Lewenes ameter ern or 287 267 + 
Securities Guaranteed by U.S........ ' , : : ee y s + 
Other Bonds and Stocks Owned...... naw ne aa . : 81 86 - 
Total Security Investments......... ; ere $ 377 _$_ 361 $ 7 
Total Loans and Investments...... , re mreter er a : $ 866 $ 842 $ + 
Reserve with Federal Reserve Bank... ne ‘ 201 212 + 
WOR CAS on caces etd opeaeions > : per : : : 9 8] - 
Balances with Other Domestic Banks... are : ; ; __ 52 _ 54 
CRO ORONO io. 56.9 50s os ee ah eee ks eae waar _$ 312 $ 347 $ 375 $— 
TOTAL LOANS, INVESTMENTS AND RESE RVES. Wi pat nro aacurelaial weave eres $1, 178 $1,189 $1,192 $-— 14 — 1.2% 
EIGHT CITIES OUTSIDE OF BOSTON 
Deposits: 
PPO PeI NAR PP ENOBI CG aan ortars’s oes ocacaraid Koad eaves ae ae Se Rn on ae $ 383 $ 369 $ 345 $+ 38 + 11.0% 
Balances Due to Domestic Banks......... , : : I : 4] 39 33 8 + 24.2 
United States Deposits............... : etry ‘ 2 3 6 4 66.7 
DES COS oso Care mre diiceiey SROREs Peoestas ; are ‘ ‘ 194 ___189 197 a 15 
TOPRE, DEPOSETS iis cicsckecasecns Sat pices mor , Sieg $ 620 $ 600 $ 581 $+ 39 + 6.7% 
Loans, Investments, and Reserves: 
Open Market Commercial Paper and Acceptances..... ; es aK 43 42 29 14 + 48.3 
Customers’ Commercial Loans.............. a : : 9] 87 81 + 10 + 12.3 
Customers’ Collateral Loans........ tre ne Pe er MO : 66 66 68 —- 2 - 29 
Jey oie Gil 02. (ca Poe see : re ; 2 2 3 l 33.3 
E@dna to Omer Wate... 5c cc besides cbc. cee ee sarod te Tat oe * * * Halen see 
|S Ee Td 0 ke Dcioipra we acoral era keeveratert 49 ; 50 52 —- 3 — 58 
Tota] Loans and Discounts............ eve ee eee er : $ 251 $ 247 $ 233 $+ 18 
United States Obligations Owned. eee See eRe eEG ewe ries she 161 160 162 — | 
Securities Guaranteed by U.S............ bodes an ; 22 23 20 + 2 
Other Bonds and Stocks Owned.................00005 73 __ 7% 78 -_ 
Total Security Investments.......... $ 256 $ 256 $ $-— 4 
Total Loans and Investments. . gird declan res ms $ 507 $ 50 $ $+ 14 
Reserve with Federal Reserve Bank. be ste aeala giteates coe era ae wats 68 62 + 15 
AW Gtbles CS os gen iil otaccim at tories Reve eS eis 16 16 + 1 
Balances wich Other Womesuic DAMS sco o6 6.) ss. ccisle-oao sieves ered ese enmecdes 63 57 jae. 
\SLOSR ROSE UBM es. o.2.5: ols a6) nyse adie sle crosses Grarminer careseraratarats $ 147 $135 $126 $+ 
TOTAL LOANS, INVESTMENTS AND RESE RVES. Pee CRS $ 654 $ 638 $ 619 $+ 35 
*Indicates less than $500,000. 
CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts in Millions of Dollars) 
BMember Dau heserve Depogits: ss. 5oisie 6 casio bs dec tee eo eanesioauvene pe $ 349 $ 346 $ 301 $+ 48 - 15.9% 
Pl OGRCR CHOMCOs soc scic waco ep eeseneb ges ek Hoeeeeets ar Scene bare . 13 __ 33 _ 68 _=— 55 — 80.9 
ORI PICEIOSEEG 55 Bare aire. ess seen tis ; ae ote : $ $ 379 $ 7 1.9¢ 
Federal Reserve Notes in actual circulation 335 21 6.1 
TOA Cag eserves ssi keidckeccecsucswns ta ees : : : 552 54 9.5 
PROSOR VE FeCl O isso: fee bie aye-ao( bis. sca pi aleveontoieass P a , 75.7¢ 77.4% 4.5% 
Loans to Member Banks Secured by U. S. Obligations . * 0 0 
All Other Loans to Member Banks. ins ea cartons 7 = wee! rece : 
Total Loans to Member Banks........ Rea part eens : $ l $F $ 1 $ 0 0°% 
Acceptances Bought in Open Market..... pena rad leas : ale * * * 
RHICUIB ELIE AOURNCOI cio yb cok avers sievwareie eters a adenine: eaters ‘ 3 3 3 
United States Obligations.................-- 181 _ 176 __158 
PEOCAL ENIAC SECURITIES: «6:0 dais ce decesie's.o cess om aenernen eta Gan $ 185 $ 17 9 $ 162 
Commitments to make Industrial Advances..................005. oy 2 2 3 
*Indicates less than $500,000 
CHECK TRANSACTIONS MONEY RATES AT BOSTON 
(W eekly Totals in Millions of Dollars) April 21 Month Ago Year Ago 
1 ar Brokers’ quick call loans 14% 1K%% 1% 
Apr. 21 Month Ago Year Ago Gai 5 Loans secured by bonds and stocks 3-5 3-4% 3-414 
Bangor.......$ 3.1 $ 3.5 $ 2.9 $+ .2 + 6.99 Open market commercial paper 
Brockton..... 5.1 4.4 4.3 + 38 + 18.6 4-6 months 1 ] % 
Burlington. eee 2.3 2.4 2.1 eo ee + Be Bankers’ acceptances — 90 day % “%s % 
ne sl vee ine Pay Ps a3 4 y 14.4 Customers’ rate on commercial loans 114-44 14-4 14-4 
ATCEOMG .-3: 3:5 42.4 42. 3.2 _ P — Bo 4 : 
Holyoke...... 3.0 2.8 2.3 + 7 + 30.4 ‘g d no yield no yield 4 
Lowell... .... 3.7 3.9 3.4 = 3 Aes maturing Feb., 1938 (yield) “ee “a 
Lynn,....... 4.8 5.0 4.2 + 6 + 14.3 Average yield on Treasury notes 
Manchester. . 3.7 3.9 3.4 + 3 -- S.0 (1-5 years) ; 1.28 1.95 70 
New Bedford.. 4.6 4.3 3.7 + 9 + 24.3 — a eee ae 
New Haven... 20.3 16.7 19.2 + 11 + 5.7 Average yield on Treasury bonds 
Portland 85 82 69 16 4 23.2 (more than 5 years to earliest . 7 
Providence... 32.8 34.5 28.7 + Ali, <4 143 call date) - aa 2.55 2.36 
Springfield. . 16.0 16.1 14.4 + 36 cacy Average rate on latest Treasury bill 
Waterbury... 7.7 7.3 6.2 +15 +242 sales ih tea ‘ 
Worcester. _ 13.7 13.7 10.4 + 33 +317 148-day 0 Be . tee 
Total 16 Cities$177.2 77.2 $173.8 $159.5 $+ 17.7 + 11.1% 273-day issue “20 “7 ‘09 
Boston. ¢. 6:65:05 315.0 347.1 317.2, — 2.2 - 7 Rediscount rate ¢ 2 9 2 
GRAND TOTAL — rate for 90-day indorsed 
17 Cities... .$492.2 $520.9 $476.7 $+ 15.5 + 3.3% ls % % re | 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Carloadings :—The comparison of carloadings of 
revenue freight loaded on six New England railroads, 
exclusive of the Boston and Albany, which reports 
under the New York Central lines, during the last 
three weeks of March this year and the correspond- 
ing weeks of March, 1936, reflects a decided improve- 
ment for the current period. This improvement is 
in part real, but it is considerably enhanced in com- 
parison with carloadings in March a year ago by the 
disruption of freight traffic movement because of the 
flood. The following table, which shows total revenue 
freight loaded on six New England railroads, reflects 
the differences in freight movement in the corre- 
sponding periods for March, 1936 and 1937: 

TOTAL REVENUE FREIGHT LOADED — SIX NEW ENGLAND 
RAILROADS EXCLUSIVE OF BOSTON AND ALBANY 


Number of Cars) 


Per Cent Change 













Week Ending 1937 1936 1937 compared with 1936 
March 13 28,593 + 1%, 

March 20.... 27,772 a | 

March 27.. 7,494 31.1 

April ; 28,558 +22.1 





The tables appearing below carry forward the 
weekly carloadings data for the major subdivisions: 
MERCHANDISE, L.C.L., AND MISCELLANEOUS FREIGHT 


LOADED —SIX NEW ENGLAND RAILROADS 
EXCLUSIVE OF BOSTON AND ALBANY 





(Number of Cars 
P Ce ( inge 

Week Ending 1937 1936 1937 compared with 1936 
Mar 24,471 20,824 -17.6' 
March 20 . 24,428 20,170 21.1 
March 27 .. 24,138 19,271 $25.2 
April 3 25,426 21,379 +18.9 

ALL OTHER CLASSES OF FREIGHT LOADED 

SIX NEW ENGLAND RAILROADS 
EXCLUSIVE 


TE OF BOSTON AND ALBANY 
Number of Cars) 
Per Cent Change 





1936 1937 compared with 1946 
2,596 +58.8% 

2,402 +-339.55 

1,709 96.5 





hoc _ . 3,132 2,006 456.1 

Building :—The United States Department of 
Labor released the estimated cost of total building 
construction for which permits were issued in 122 
leading cities of the United States during the first 
three months of 1937, as compared with the first 
quarter of 1936. The following 18 New England 





cities were contained in the compilation and are 
shown in the table below: 
ESTIMATED COST OF TOTAL BUILDING CONSTRUCTION 
18 NEW ENGLAND CITIES 
FIRST THREE MONTHS 1937 AND 1936 





1937 1936 
$8,563,062 $1,900,011 
345,048 320,165 
190,741 
36,335 


194,865 
608,504 
146,983 








534,820 

245,039 
‘ : ; 99,125 
Springfield. . . 398,143 ( 
Waterbury... ; see 274,000 94,170 


Worcester 645,602 341,180 
With the exception of Manchester, Pawtucket, and 
Quincy, the F. W. Dodge Corporation reports total 
building contracts awarded in these cities. The fol- 
lowing table presents the cumulative value of new 
construction undertaken in 16 New England cities 
in the first quarter of 1937, as compared with 1930: 
rOTAL CONSTRUCTION CONTRACTS AWARDED 
16 NEW ENGLAND CITIES 
FIRST QUARTER 1937 AND 1936 
1937 
$ 182,600 $ 
3,110,400 
1,278,000 


1936 

404,400 
6,511,700 

223,300 









143,500 431,500 
258,600 227,800 
83,000 5,000 
163,900 47,700 
122,100 81,500 
rd 246,200 65,900 


893,600 
925,200 
162,700 
151,400 
2,404,300 
789,000 
291,500 


655,200 
1,043,200 
2,081,000 

175,200 
1,419,700 
176,100 
180,400 





There are several reasons for the variation in the 
figures for building permits issued and contracts 
awarded. The building permits issued cover all 
classes of construction, including alterations and 
repairs, while the contracts awarded apply strictly 
to new construction. Also,a building permit, although 
issued, possibly may not be used until later. 





REVENUE FREIGHT LOADED 
NEW ENGLAND RAILROADS EXCLUSIVE OF B.& A. 


ss 1935 __1936_ | a 


NUMBER OF CARS 






ny 
MISCELLANEOUS 


| 
| 
sounc? X3s0tiar 








ON OF AMERICAN RAILROADS 


COMPARISON OF CHECK PAYMENTS 


MARCH, 1937, COMPARED 


3 MONTHS 1937 COMPARED 
WITH MARCH, 1936 
= 7 T ani 


om WITH SAME PERIOD 1936 
| BOSTON 


BANGOR 
BROCKTON 
FALL RIVER 
HARTFORD 
HOLYOKE 

| LOWELL 

LYNN 
MANCHESTER 
NEW BEDFORD 
| NEW HAVEN 
PORTLAND 
PROVIDENCE 
| SPRINGFIELD 
WATERBURY 
WORCESTER 
+10% +20% +30% +40% ° 


























__+10% +20% +30% +404) 
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The Dodge Statistical Research Service reported 
that the volume of construction started during 
March in this territory was not only greater than 
was shown for the preceding month but showed a 
gain of somewhat more than 10 per cent also over 
the March, 1936, volume. Gains over a year ago 
occurred only in residential and non-residential 
building, but these were more than sufficient in size 
to counteract losses in public works and public utili- 
ties. The volume of non-residential building in 
March showed a smaller gain over a year ago than 
occurred in residential building, for which the March 
total was about 80 per cent greater than was shown 
in March of last year. 


For the first three months of the current year the 
total volume of construction in this district fell 
slightly below the figure reported for the correspond- 
ing period of last year. The loss from a year ago was 
due chiefly to declines in public works and public 
utilities. The cumulative volume for residential 
building was more than double the total for this 
class of work reported during the first quarter of 
last year. Gains over a year ago were well distributed 
as between multiple-family dwellings and small 
houses. 


For non-residential building material, increases in 
commercial and factory types over their respective 
first quarter totals of 1936 were too small in their 
combined effect to counteract losses in educational 
building and hospitals and institutions. — Public 
buildings, religious and memorial structures, and 
social and recreational types showed larger first 
quarter totals than were reported a year earlier. 
Public works undertaken during the first quarter of 
the year were in smaller volume than a year ago, 
chiefly because of a large decline in highway con- 
struction. In the case of public utilities the first 
quarter figure was smaller than that shown in the 
corresponding period of last year, largely as a result 


of declines in airport construction and in work on 


water supply systems. 

Employment:—The total number of wage- 
earners employed in 1,695 representative manufac- 
turing establishments reporting to the Massachu- 
setts Department of Labor and Industries in connec- 
tion with its monthly survey of employment and 
earnings was 315,167 for the week ending nearest 
March 15, an increase of 5,306 employees, or 1.7 per 
cent, when compared with the number employed in 
February. The amount of the weekly payrolls for 
all manufacturing establishments reporting was 
$7,313,700 for the same week in March, an increase 
of $281,945, or 4.0 per cent, over the amount of 
$7,031,755 for the corresponding week in February. 

The records for the 12-year period 1925-1936, 
inclusive, show varied changes, mostly increases, in 
March, as compared with February. Employment 
during this period showed an average February to 
March increase of 0.3 per cent, and the amount paid 
in wages showed an average increase of 0.4 per cent. 
The current changes were therefore greater than the 
corresponding 12-year averages. 

The records also indicate that the number of wage- 
earners employed in manufacturing establishments 
in Massachusetts in March, 1937, was greater by 
15.9 per cent than the number employed in March, 
1936, and that the amount paid in wages was greater 
by 30.7 per cent. Because of the proportionately 
greater increase recently in payrolls than in employ- 
ment, the average earnings of wage-earners now 
employed nearly correspond with the level of employ 
ment. 

The following changes in employment and payrolls 
occurred in the major industries between February 
and March. The combined returns for 126 boot and 
shoe establishments reporting showed a gain of 2.8 
per cent in employment and a gain of 9.9 per cent 
in the amount paid in wages, due to seasonal factors. 
In the 53 cotton goods mills reporting, employment 
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increased 1.6 per cent and the amount paid in wages 
increased 2.5 per cent. In the 59 woolen and worsted 
goods mills covered there was an increase of 0.4 per 
cent in employment and an increase of 0.7 per’cent 
in total wages paid. 

In the 27 electrical machinery, apparatus, and 
supplies establishments employment increased 3.7 
per cent and the amount paid in wages increased 6.9 
per cent. In the 107 foundries and machine shops 
employment increased 2.1 per cent and payrolls in- 
creased 4.4 per cent. In 43 paper and paper goods 
establishments reporting, employment increased 1.8 
per cent and wages paid increased 6.0 per cent. 


Boots and Shoes:—Total estimated boot and 
shoe production in New England for March was 
17,180,000 pairs, as compared with 14,942,000 pairs 
for February and 13,011,000 pairs in March, 1936. 
In actual total number of boots and shoes produced, 
the output in March was the largest ever reported 
since the data became available in 1923. On a daily 
average basis, production in March was 3.2 per cent 
less than the daily average output in February of 
711,000 pairs, a record daily volume. 

In the first quarter of 1937 there were 46,388,000 
pairs of boots and shoes produced in New England. 
This volume of production represents a 24.6 per cent 
increase over the 36,915,000 pairs of boots and shoes 
manufactured in this district during the first three 
months of 1936. Because of the smaller number of 
working days this year, as compared with the first 
quarter a year ago, the daily average output of boots 
and shoes in the current period was 677,000 pairs, 
which represents a gain of 26.6 per cent over the 
daily output of the first quarter of 1936 of 535,200 
pairs. 


Textiles:—In contrast with the first quarter of 
1936, the daily average consumption of raw cotton 


by New England mills increased steadily. The in- 
crease of 4.4 per cent in daily average consumption 
between February and March was contrary to the 
usual seasonal expectation, with the result that the 
seasonally adjusted index for March rose almost 12 
per cent over the February figure. Excepting the 
speculative summer months of 1933, cotton con- 
sumption in March was the highest for any period 
since the latter part of 1929. 

At the end of March, 1937, there were 7,155,000 
spindles in place in New England, compared with 
8,641,000 spindles on March 31, 1936, a reduction of 
1,500,000 spindles. In the same period there was an 
increase from 5,447,000 to 6,134,000 in the number 
of spindles active; also, a gain of 740,000 hours 
operated. 

Daily average wool consumption in March was 
1,416,000 pounds, grease equivalent, as compared 
with 1,472,000 pounds in February and 1,120,000 
in March, 1936. As the decline between February 
and March was only 3.8 per cent against a usual 
decrease of about 10 per cent, the seasonally adjusted 
index of daily average wool consumption for March 
rose to a new high. 


WOOLEN SPINDLE OPERATIONS 
HOURS PER SPINDLE—WEEKLY AVERAGE 
PRINCIPAL GEOGRAPHICAL AREAS 


New Middle United 
1936 England Atlantic Southern States 
January.. 52.0 36.8 63.7 48.8 
February 51.7 38.3 64.8 49.2 
March... 43.0 37.4 67.4 43.9 
Ag. ..... 41.3 37.4 63.8 42.3 
May..... 13.8 40.3 65.6 44.9 
jJune.... 43.3 43.3 58.7 44.6 
i ee 16.0 45.7 59.8 46.2 
August.... 18.9 50.2 63.0 50.0 
September 10.8 47.3 62.6 45.1 
October... $2.1 47.4 70.7 46.1 
November.. . 16.3 48.8 69.4 49.2 
December... 6.3 54.7 74.4 57.3 
1937 
January..... 53.7 1.8 72.7 54.0 
February... 9.5 56.0 79 57.1 






















































































TOILET ARTICLES AND DRUG SALES 
BOSTON DEPARTMENT STORES 
MONTHLY INDEX AND 12 MONTHS MOVING AVERAGE 
3001927 1928 1929 1930 1931 19921933 1994 1935 1996 1937 
re ee | 
= 275 Se eee eee —__|—_— 
8 “a 
= 250} +—— ——— an — “I - 
| : | 
3 225;-—j a = i = — 
kK | { t } 4 
3 200}|——-4 +} 4 4 
= val ' ny ' ' 4 ’ f ' | 
res eo dn 
7 | H i} 1 ‘ 1 ' ' ' H | 
ee ee ee a or er 
‘ Hy ') ' ' ' 1 ' H 
2 '28;—H Hi i = 
° | : eel Be ty ' 1 ' ' { | 
~ 100 en SHY a ie et Ss ! ! H | | 
& Mar [vy |” adi lis 4 a ] 
8 | hE rs wh A ‘ | 
< 76 - et A 
= | 
& s0}—+ ——-|--—} -— — —4 
& | | |---- MONTHLY INDEX | 
Ss 2—-— — + = { 
¢ | j=" 12 MOS MOV AVE. | 
ol = a | Rots Sele Oe = | 















































%, 
MENS FURNISHINGS SALES 
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RETAIL TRADE 
During March, 1937, the dollar volume of sales of reporting department stores and apparel shops in New 
England was 13 per cent higher than in the corresponding month a year ago. In Rhode Island department 
store sales were approximately the same in March, 1937, as in that month last year, but in each of the other 
five New England states substantial increases were reported. Sales for the first quarter of 1937 in each of 
the six New England states exceeded the corresponding period of a year ago, with an increase of 10 per cent 
for all New England reporting stores. 


The percentage of regular charge accounts outstanding at the first of March, which was collected during 
March, in New England department stores was 48.9, as compared with 47.7 in 1936 and 47.5 in 1935. The 
collection ratio in Boston stores between March, 1936, and March, 1937, increased slightly; that in New 
Haven declined, and the ratio in Providence remained about the same. 


During the first quarter of 1937 the sales in four of the departments listed below exceeded the correspond- 
ing period of 1936 by 20 per cent or more. These departments were jewelry, boys’ wear, and furniture, with 
a gain of 25 per cent in each, and women’s and children’s gloves, with an increase of 20 per cent. 


SALES CONDITIONS 


1936 = 100 
Month of March January through March 

1934 1935 1936 1937 1934 1935 1936 1937 
Connecticut Department Stores. Disc eee 98 100 121 102 97 100 118 
Maine Department Stores. nate ea 126 106 100 134 105 97 100 121 
Massachusetts Department Stores. . ae 110 92 100 115 99 91 100 111 
New Hampshire Department Stores. . . 185 110 100 133 111 100 100 115 
Rhode Island Department Stores. .. 109 85 100 99 99 88 100 105 
Vermont Department Stores. . Seer 125 109 100 120 100 99 100 108 
Boston Department Stores....... i 106 89 100 112 96 88 100 109 
New Haven Department Stores ; 113 96 100 113 102 97 100 113 
Providence Department Stores......... 109 85 100 99 99 88 100 105 
New England Department Stores...... 110 92 100 113 99 91 100 110 


CREDIT CONDITIONS 

Percentage of Regular Charge Accounts Outstanding at the First of March 
Collected during March 

C 


1935 1936 1937 
Boston Department Stores............. Te Oe eae 48.2% 50.0% 49.1% 49.9% 
New Haven Department Stores. . : Ee ee 49.0 47.8 51.1 48.5 
Providence Department Stores.................... seaeenrane 46.4 43.9 45.4 15.3 
New England Department Stores.......... Polo set ae aa: 47.0 47.5 47.7 48.9 


SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 


1936 = 100 
Month of March January through March 

1934 1935 1936 1937 1934 1935 1936 1937 
Silk and Velvet Dress Goods. ... . ¢ 129 109 100 ie 120 108 100 99 
Woolen Dress Goods..... i . 125 94 100 107 120 101 100 107 
Cotton Dress Goods Se ee er 134 112 100 96 125 110 100 98 
Jewelry . oe 168 118 100 147 126 101 100 125 
Men’s “Clothing . 97 76 100 99 89 81 100 99 
Men’s F urnishings ore ; 123 91 100 113 100 92 100 102 
Boys’ Ww | ee R 158 81 100 142 128 91 100 125 
Women’s, Misses’, and Juniors’ Ready-to- 

Wear. : — 105 88 100 110 99 90 100 110 
Women’s, Misses’ , and Juniors’ Accessories 121 94 100 119 107 93 100 111 
Millinery SENS Re ON ear eee 129 93 100 120 114 93 100 117 
Women’s and Children’s ; Gloves... . ; 149 93 100 133 127 96 100 120 
Corsets and Brassieres . Nara 107 93 100 105 99 92 100 105 
Women’s and Children’s ; Hosiery. R 127 98 100 124 111 94 100 112 
Knit Underwear, including Glove Silk. 101 88 100 99 94 88 100 96 
Silk and Muslin Underwear..... ee 115 94 100 109 107 95 100 100 
Women’s and Children’s Shoes........... 113 96 100 122 97 94 100 119 


LDV) (nhc: ee oe ean err reer eeenk ar rurrcoa ry 83 87 100 114 75 85 100 125 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 
Cone |!|!|!~*~*~*~S In March industrial activity continued to increase and payrolls at factories and 

UNITED “STATES mines showed a substantial rise. Prices of basic commodities, after advancing 
rapidly in March, declined in the first half of April. 


1931 1932 1933 1934 1935 1936 1937 
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Production and Employment:—Industrial production increased from February 


€ 
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to March and the Board’s seasonally adjusted index advanced from 116 per cent 


AV 


1923-24-25 


of the 1923-1925 average to 118 per cent. The rise reflected a sharp increase in 


output of minerals, chiefly coal, and an increase of somewhat more than the usual 
seasonal amount in manufacturing. The larger output of coal in March was due in 
part to stocking by consumers in anticipation of a possible strike at bituminous coal 
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or 
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mines on April 1, when the agreement between mine operators and the miners’ union 


PER CENT 
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expired. A new agreement was reached on April 2, but, owing partly to the previous 
accumulation of stocks, production in the first ten days of April showed a sharp 
decline. During March activity at steel mills increased seasonally and in the first 
three weeks of April was over 90 per cent of capacity. In the automobile industry 
output showed about the usual seasonal increase in March and the first three weeks 
of April, considerable fluctuations during this period being largely in response to 





developments in the labor situation. Lumber production expanded considerably 

WHOLESALE PRICES ; Baa ‘ ‘ 
UNITED STATES in March, and there was a sharp rise in output of nonferrous metals. Cotton con- 
sumption, which has been at an unusually high level in recent months, increased 


1933 1934 1935 1936 





further in March and in actual amount was larger than in any previous month. 
Production at woolen mills and shoe factories continued in large volume. 


Value of construction contracts awarded in March, as reported by the F. W. 
Dodge Corporation, was at about the same level as in February and substantially 
higher than a year ago. Privately-financed work increased, while the amount of 


publicly-financed work continued to decline. The increase in privately-financed 
projects reflected a larger volume of residential building and of factory and com- 
mercial construction. 


PER CENT OF 1926 AVE 


Employment and payrolls increased by considerably more than the usual sea- 
sonal amount between the middle of February and the middle of March. The 
expansion in payrolls was larger than in employment, reflecting in part a further 





rise in wage rates. Jn manufacturing, the principal increases in employment were 

in industries producing durable goods, particularly steel, machinery, and lumber. 

The number employed in the production of nondurable manufactures showed 
sag Sh slightly more than the usual seasonal rise. 

Distribution: —Distribution of commodities to consumers showed about the usual 
seasonal increase from February to March. Mail-order sales expanded considerably, 
but the rise in department store sales was less than seasonal, considering the early 
date of Easter this year. 

Commodity Prices:—Prices of nonferrous metals, steel scrap, rubber, cotton, and 
wheat, which had advanced rapidly in March, declined considerably in the first 
half of April. Since the middle of March prices of coke, tin plate, and rayon have 
advanced and there have been smaller increases in a wide variety of other industrial 
products. Dairy products have declined, reflecting in part seasonal developments. 

Bank Credit:—In the four-week period from March 24 to April 21 excess reserves 
of member banks increased from $1,270,000,000 to $1,590,000,000, reflecting prin- 
cipally disbursements by the Treasury from balances with Federal reserve banks 
and purchases of United States Government obligations by the Federal Reserve 
System. The bulk of the increase in excess reserves was at banks in New York City 
and Chicago. 


BILLIONS OF DOLLARS 
~ @ - 
Sav7I0g 40 SNO/77/8 


OVMENT Total loans and investments of reporting member banks, which had declined 

ieee PrP pao vg era sharply in March, reflecting sales of United States Government obligations, showed 
little change in the two weeks ending April 14. Loans to brokers and dealers in 

securities declined from the middle of March to the middle of April, while other 

loans, which include loans for commercial, industrial, and agricultural purposes, 





SRE ? showed a substantial increase. These loans have increased almost continuously 
* over the past year. 


1923-24-25 AVE 


Demand deposits, after declining in March, increased somewhat in the first half 
of April, and there was an increase in foreign bank balances, reflecting an inward 
movement of short-term funds from abroad. 


PAYROLLS + 
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Money Rates:—The rate on prime commercial paper advanced from 34 per cent 
to one per cent in the latter part of March. Bond yields, which had advanced 
sharply in March, showed no pronounced change in the first three weeks of April. 














